33Z.3£i 

TU/r 

It)  76 


RULES  AND  REGULATIONS 
GOVERNING  THE  EXECUTION  AND 
ENFORCEMENT  OF  THE 
ILLINOIS  CONSUMER  INSTALLMENT  LOAN  ACT 


Effective  February  1,  1976 

TABLE  OF  CONTENTS 


SECTION  PAGE 

1.  Minimum  Requirements  for  Office  Records .  2401 

2.  Loan  Register .  2401 

3.  Individual  Account  Cards .  2401 

4.  File  of  Original  Papers .  2403 

5.  Cash  Book .  2403 

6.  Alphabetical  Record  of  Borrowers,  Endorsers, 

Co-Makers,  Obligors  or  Sureties .  2404 

7.  Payments  . 2404 

8.  Simple  Interest  Loans . 2404 

9.  Cancellation  and  Return  of  Documents . , .  240  5 

10.  Finance  Charges  - -Rebates  and  Delinquency  Charges .  240  5 

11.  Hypothecation  of  Borrower's  Notes . 241 6 

12.  Legal  Forms  . 2417 

13.  Judgments . 2417 

14.  Sale  of  Security . 2418 

15.  Trouble  File  .  2420 

16.  Lien  Charges . 2420 

17.  Insurance .  2420 

18.  Office  and  Office  Hours .  24  23 

19.  Advertising  . . 2424 

20.  Other  Business  . 24  26 

21.  Communications  and  Remittances . 2429 

22.  Credit  Practices . . . 24  30 

23.  General . 2431 


2400 


RULES  AND  REGULATIONS 


Under  authority  of  Section  twenty-two  (22)  of  the  Consumer  Install¬ 
ment  Loan  Act  (approved  August  30,  1963,  as  amended),  the  Department 
of  Financial  Institutions  for  the  purpose  of  execution  and  enforcement  of 
the  provisions  of  said  Act,  and  for  the  purposes  sought  to  be  attained 
therein,  hereby  establishes  the  following  Rules  and  Regulations 
effective  February  1,  1976, 

Section  1.  Minimum  Requirements  for  Office  Records. )  Every 
licensee  shall  keep  the  following  records  or  their  equivalent: 

1.  Loan  Register. 

2.  Individual  Account  Cards  of  Borrowers. 

3.  File  of  All  Original  Papers. 

4.  Cash  Book. 

5.  Alphabetical  Record  of  All  Borrowers,  Endorsers, 

Co-Makers,  Obligors  or  Sureties. 

Records  for  loans  made  under  the  Consumer  Installment  Loan 
Act  shall  be  kept  separate  or  readily  identifiable  from  other  types  of 
business  conducted  in  the  office  of  such  licensee. 

Such  records  must  be  kept  at  the  licensed  office  for  the  record 
of  business  done  under  the  Consumer  Installment  Loan  Act.  Combina¬ 
tion  forms  and  special  office  systems  may  be  used  if  in  accordance 
with  standard  accounting  procedures. 

Section  2.  Loan  Register. ) 

a.  The  loan  register  shall  contain  the  original  entry  and  be  a 
permanent  record,  and  shall  show  for  every  loan  the  account 
number,  date  of  loan,  amount  of  loan,  name  of  borrower, 
nature  of  security  by  types,  amount  of  fees,  the  cost  and  type 
of  any  insurance,  the  amount  of  the  note,  including  precom¬ 
puted  loans,  rates  of  interest  permitted  by  the  Consumer 
Installment  Loan  Act  or  the  simple  interest  rate  contracted 
for  or  amount  of  precomputed  interest. 

b.  The  loan  register  shall  be  kept  numerically  by  number  of  loans 
in  order  made,  and  shall  have  headings  for  each  of  the  items 
required. 

Section  3.  Individual  Account  Cards. ) 

a.  An  individual  account  card  shall  be  kept  for  each  borrower. 

Such  account  card  shall  show  the  name  and  address  of  the 
borrower,  names  of  endorsers,  co-makers,  obligors  or 
sureties,  loan  number,  date  of  loan,  terms  of  repayment, 
nature  of  security  by  type,  type  and  cost  of  insurance  and 
name  of  bank  if  the  note  is  hypothecated.  The  card  for  a 
simple  interest  loan  shall  show  the  original  principal  amount 
of  the  loan,  rates  of  interest  and  finance  charge  where 


applicable.  The  card  for  a  precomputed  loan  shall  show  the 
original  principal  amount  of  the  loan,  excluding  the  precomputed 
interest  and  charges,  the  amount  of  the  FINANCE  CHARGE  and 
the  face  amount  of  the  note  including  the  FINANCE  CHARGE. 

The  card  shall  also  show  the  amount  of  official  fees  received 
and  paid  out  for  filing,  recording  or  releasing  a  financing  state¬ 
ment  or  security  agreement,  including  the  fee  required  by  the 
Secretary  of  State  for  perfecting  a  lien  on  a  motor  vehicle  title. 

b.  The  card  for  a  simple  interest  loan  shall  show  the  amount  and 
date  of  each  payment  of  principal  and  interest,  the  balance  due 
on  principal,  and  the  date  to  which  interest  is  paid.  If  the 
amount  paid  is  insufficient  to  meet  the  entire  amount  of  interest 
due,  the  card  shall  be  clearly  marked  to  indicate  the  extent  of 
credit  given  for  such  interest  payment  and  the  date  to  which 
interest  is  paid. 

c.  The  account  card  for  a  precomputed  loan  shall  show  the  amount 
and  date  of  each  payment  applied  to  the  loan,  the  unpaid  balance 
of  the  loan  after  applying  such  payment,  and  the  date  and  amount 
of  any  additional  interest  collected  for  delinquency,  default  or 
deferment.  If  deferment  interest  is  collected  in  whole  or  in 
part,  the  card  shall  indicate  the  deferred  due  date  of  the  final 
installment  and  any  uncollected  portion  of  the  deferment  interest. 
The  account  card  shall  also  show  the  original  principal  of  the 
loan  excluding  the  charge,  the  amount  of  the  charge,  the  face 
amount  of  the  note  including  the  charge,  and  any  additional 
charge  made  for  extra  days  in  the  first  installment  period. 

d.  When  a  loan  is  prepaid  in  full,  the  account  card  shall  show  the 
date  of  prepayment,  the  amount  paid  to  discharge  the  loan,  the 
amount  of  the  rebate  on  the  FINANCE  CHARGE,  if  any,  and 
any  deduction  from  the  rebate  for  previously  earned  but  uncol¬ 
lected  delinquency,  default  or  deferment  charges. 

e.  When  a  loan  is  prepaid  in  full,  the  amount  of  any  unearned 
insurance  shall  be  recorded  on  the  account  card. 

f.  If  payment  is  made  in  any  other  way  than  in  the  ordinary  course 
of  business,  it  shall  be  so  designated.  (For  example,  payment 
by  a  third  party,  insurance  claim  or  sale  of  security.) 

g.  If  loan  receivables  are  sold  to  another  licensee,  the  individual 
account  cards  for  such  receivables  shall  show  the  name  of  the 
licensee  to  whom  sold  and  the  date  of  such  sale. 

h.  No  erasures  whatsoever  may  be  made  in  the  payment  and  charge 
sections  of  any  account  card.  In  case  of  error,  a  line  shall  be 
drawn  in  ink  through  the  improper  entry  and  the  correct  entry 
made  on  the  following  line.  The  entries  on  the  card  shall 
correspond  with  the  receipts  given  the  borrower. 

i.  Every  licensee  shall  preserve  the  records  of  all  loans,  including 
the  account  card,  for  at  least  two  years  after  making  the  final 
entry  for  such  loan. 
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Section  4.  File  of  Original  Papers. ) 

a.  A  separate  file  (such  as  an  envelope  or  folder)  shall  be  main¬ 
tained  for  each  borrower.  Such  file  shall  contain  the  note, 
security  agreement,  or  financing  statement,  wage  assignment, 
ACKNOWLEDGED  COPY  OF  THE  DISCLOSURE  STATEMENT 
OF  LOAN,  a  separately  signed  statement  indicating  the 
borrower  has  received  a  copy  of  RIGHT  TO  RESCIND  (if 
required),  or  WAIVER,  if  any,  and  all  other  evidence  of  indebt¬ 
edness  or  security  pertaining  to  the  loan,  except  when  said 
documents  are  in  the  custody  of  a  court  or  of  an  agent  for  col¬ 
lection,  or  are  hypothecated  as  herein  provided.  EVIDENCE  OF 
DISCLOSURE  MUST  BE  RETAINED  FOR  TWO  YEARS  FROM 
THE  DATE  OF  THE  LOAN. 

When  a  borrower  is  also  a  co-maker,  guarantor,  obligor 
or  endorser  on  another  loan,  the  file  of  such  borrower  shall  be 
cross-referenced  to  the  other,  unless  such  cross-reference  is 
included  on  the  alphabetical  record  required  by  Section  6.  Other 
papers  relating  to  the  borrower  or  Ms  loan  may  be  kept  in  the 
same  or  a  separate  file  in  the  same  office. 

b.  All  legal  instruments  bearing  evidence  of  indebtedness  taken  in 
connection  with  a  loan  and  executed  by  a  borrower  including  THE 
DISCLOSURE  STATEMENT  OF  LOAN  must  bear  the  loan  number. 

c.  No  licensees  shall  take  any  instruments  in  which  the  blanks  are 
not  filled  in  completely  before  the  proceeds  of  the  loan  are 
delivered.  All  spaces  or  sections  not  used  in  the  preparation  of 
legal  documents  shall  be  ruled  out  or  designated  as  "none". 

d.  The  name  and  address  of  the  licensee  making  the  loan  must 
appear  on  any  note,  wage  assignment,  security  agreement  or 
other  legal  instrument  taken  from  a  borrower,  before  the 
proceeds  of  the  loan  are  delivered. 

Section  5.  Cash  Book. ) 

a.  All  receipts  and  disbursements  of  any  amount  whatsoever  shall 
be  entered  on  the  day  they  occur  in  the  cash  book  or  equivalent 
record.  Separate  headings  shall  be  provided  for  payments  on 
principal  and  interest  and  for  fees  collected  from  borrowers  for 
filing,  recording  and  releasing  security  agreements,  financing 
statement  for  perfecting  a  lien  on  a  motor  vehicle,  or  for  amounts 
received  for  any  type  of  insurance  coverage.  In  the  case  of 
precomputed  loans,  payments  applied  to  the  note  may  be  shown  as 
a  total  sum  and  need  not  be  itemized  between  principal  and  pre¬ 
computed  charges.  Additional  charges  collected  for  delinquency 
shall  be  itemized  or  otherwise  separately  indicated. 

b.  The  cash  book  shall  show  all  fees  paid  by  the  licensee  for  filing, 
recording  and  releasing  security  agreements,  financing  state¬ 
ments  or  for  perfecting  a  lien  on  a  motor  vehicle,  and  the 
actual  date  of  payment. 

c.  The  cash  book  shall  be  a  permanent  record  of  all  details  of 


income  and  disbursements  including  all  entries  to  individual 
accounts  of  borrowers. 

Section  6.  Alphabetical  Record  of  Borrowers,  Endorsers,  Co- 
Makers,  Obligors  or  Sureties.)  The  alphabetical  record  shall  show  the 
name  of  each  borrower,  endorser,  co-maker,  obligor  or  surety  who  is 
currently  indebted  to  the  licensee,  together  with  sufficient  information 
to  locate  the  account  card. 

Section  7.  Payments.) 

a.  All  payments  shall  be  credited  on  the  account  card  as  of  the 
date  received.  Interest  charges,  as  provided  by  the  Consumer 
Installment  Loan  Act,  shall  be  collected  only  from  the  date  the 
proceeds  of  the  loan  are  delivered  to  or  expended  on  behalf  of 
the  borrower  even  though  the  note  shall  bear  a  prior  date. 

b.  When  the  charge  is  precomputed,  the  receipt  for  each  payment 
shall  show  the  date  of  payment,  the  amount,  if  any,  applied  to 
the  face  amount  of  the  loan  and  the  amount,  if  any,  applied  to  any 
delinquency,  default  or  deferment  charge. 

c.  The  receipt  for  each  payment  on  a  simple  interest  account  shall 
show  the  date  of  payment,  amount  applied  to  interest,  amount 
applied  to  principal,  and  the  balance  due  on  the  account. 

d.  When  no  part  of  the  payment  is  applied  to  interest,  delinquency, 
default  or  deferment  charges,  a  receipt  is  not  required  for 
payment  by  check  or  money  order. 

Section  8.  Simple  Interest  Loans.  ) 

a.  No  payment  shall  be  accepted  on  the  principal  balance  unless 
interest  is  paid  to  date  or  is  waived  by  the  licensee,  except 

a  payment  may  be  credited  to  principal  where  the  amount  thereof 
is  not  sufficient  to  pay  the  interest  due  for  one  day. 

b.  A  calendar  month  is  the  period  from  a  given  date  in  one  month 
to  the  same  numbered  date  in  the  following  month,  and  if  there 
is  no  same  numbered  date  in  the  following  month,  to  the  last 
day  of  the  following  month. 

c.  Interest  shall  be  computed  on  the  basis  of  one  month's  interest 
for  each  calendar  month  and  one -thirtieth  of  a  month's  interest 
for  each  day  in  a  fraction  of  a  month. 

d.  When  a  simple  interest  loan  contract  is  renewed  or  refinanced, 
not  more  than  60  days  of  accrued,  but  uncollected,  interest 
may  be  included  in  the  principal  amount  of  the  new  loan  contract. 
Any  uncollected  interest  in  excess  of  60  days  should  be  collected 
prior  to  making  the  renewed  or  refinanced  loan  or  waived. 

e.  For  purposes  of  use  under  the  Consumer  Installment  Loan  Act, 
pursuant  to  Section  15(c)  of  the  Act,  the  Director  has  approved, 
adopted  and  determined  the  rate  of  charge  per  month  which  is 
the  actuarial  equivalent  of  the  charge  authorized  by  Section  15 
of  the  Consumer  Installment  Loan  Act  for  a  24-month  contract 


2404 


when  such  rate  is  computed  on  unpaid  principal  balances  of  a 
loan  (excluding  such  charges)  and  which  is  equal  to  1.5476%. 

f.  Such  rate  shall  be  computed  like  interest  on  the  basis  of  one 
month's  interest  for  each  calendar  month  and  one -thirtieth  of 

a  month's  interest  for  each  day  in  a  fraction  of  a  month.  Time 
finders  which  count  30  days  for  each  calendar  month  and  the 
actual  days  in  any  fraction  following  a  calendar  month  comply 
with  this  rule.  The  licensee  may  contract  for  and  receive 
1.  5476%  per  month  in  lieu  of  the  charges  authorized  by  Section 
15(a)  of  the  Consumer  Installment  Loan  Act  under  any  loan 
contract  which  requires  repayment  of  principal  and  charges  in 
3  or  more  installments  which  are  so  arranged  that  no  installment 
is  substantially  larger  than  any  preceeding  installment. 

g.  The  first  installment  period  of  any  loan  contract  may  not  exceed 
one  month  by  more  than  15  days. 

Section  9.  Cancellation  and  Return  of  Documents.)  All  original 
legal  documents  executed  by  the  borrower  bearing  evidence  of  indebted¬ 
ness  shall  be  cancelled  and  returned  to  the  borrower  promptly  following 
the  renewal  or  paid  in  full  date.  Continuing  security  agreements  may  be 
retained  until  subsequent  loans  are  paid  in  full.  If  an  executed  copy  of  a 
legal  document  is  retained  following  payment  in  full  or  renewal,  to  comply 
with  "Truth  In  Lending"  it  must  be  clearly  marked  "PAID",  "CANCELLED1 
or  "RENEWED",  indicating  the  date  of  payment  or  renewal.  Copies 
clearly  identified  with  the  legend  "COPY  NOT  NEGOTIABLE",  or  similar 
language,  may  be  used  in  lieu  of  this  requirement. 

Section  10.  Finance  Charges  -  Rebates  and  Delinquency  Charges.) 

a.  Charges  may  be  computed  on  the  original  face  amount  of  the  loan 
contract  for  the  full  term  of  the  loan  contract  at  the  applicable 
rate  provided  in  Section  15  of  the  Act. 

The  maximum  charge  so  computed  (or  any  lesser  amount) 
may  be  added  to  the  original  principal  amount  of  the  loan  or  may 
be  deducted  from  the  face  amount  of  the  contract  when  the  loan 
is  made. 

b.  A  standard  payment  schedule  is  one  under  which  a  loan  is 
repayable  in  substantially  equal  and  consecutive  monthly  install¬ 
ments  of  principal  and  charge  combined,  and  the  first  installment 
is  due  one  month  from  the  date  of  the  note,  except  as  provided 

in  subsection  "d". 

c.  A  "Calendar  Month"  is  the  period  from  a  given  date  in  one 
month  to  the  same  numbered  date  in  the  following  month,  and 
if  there  is  no  "same  numbered  date"  in  the  following  month,  to 
the  last  day  of  the  following  month.  The  maximum  charge  for 
each  day  in  a  fraction  of  a  month  shall  be  l/30th  of  the  monthly 
rate.  The  maximum  charge  for  each  month  in  the  loan  contract 
shall  be  l/12th  of  the  annual  rate  computed  on  the  original  face 
amount  of  the  contract. 

d.  The  loan  contract  shall  be  drawn  to  reflect  a  standard  payment 


schedule  with  payments  to  be  made  on  a  calendar  month  basis, 
except  that  the  first  installment  period  may  exceed  one  month 
by  as  much  as  15  days.  If  a  charge  is  made  for  extra  days  in 
the  first  installment  period  it  must  be  added  to  the  first  install¬ 
ment  payment.  The  interest  for  such  period  may  be  increased 
by  l/30th  of  the  agreed  monthly  simple  interest  rate  for  each 
extra  day.  A  charge  for  extra  days  in  the  first  installment 
period  does  not  change  the  amount  of  rebate  required  for  pre¬ 
payment  in  full  on  or  after  the  first  installment  date. 

If  the  first  installment  period  is  less  than  one  month  the 
loan  charge  shall  be  reduced  by  l/30th  of  the  agreed  monthly 
simple  interest  rate  for  each  day  that  the  first  installment 
period  is  less  than  one  month,  and  the  amount  of  the  first  install¬ 
ment  shall  be  reduced  by  the  same  amount.  Such  adjustment  in 
the  first  installment  period  does  not  change  the  amount  of  rebate 
required  for  prepayment  in  full  on  or  after  the  first  installment 
date. 

e.  When  the  contract  is  prepaid  in  full,  by  cash,  renewal  or 
refinancing  a  new  loan  or  otherwise,  a  rebate  must  be  made 
under  the  method  prescribed  by  Section  15  of  the  Act. 

f.  The  borrower  shall  have  the  right  to  prepay  a  loan  in  full  on 
any  installment  due  date.  When  prepayment  in  full  occurs  on  a 
date  other  than  a  scheduled  installment  due  date,  the  rebate  may 

be  computed  as  of  the  next  following  scheduled  installment  due  date. 

g.  When  the  contract  is  renewed  or  refinanced  before  maturity,  or 
judgment  is  obtained  before  maturity,  the  same  rebate  is 
required  as  for  prepayment  in  full. 

h.  Section  15  of  the  Act  specifies  the  Rule  of  78  as  the  method  of 
rebating  precomputed  charges.  The  rebate  shall  be  that 
proportion  of  the  original  charge  for  the  loan  which  the  sum  of 
the  monthly  balances  scheduled  to  follow  such  prepayment  in  full 
bears  to  the  sum  of  all  the  monthly  balances,  both  sums  to  be 
determined  according  to  the  payment  schedule  originally  contracted 
for.  The  required  rebate  is  a  fraction  (or  percentage)  of  the 
original  loan  charge.  The  fraction  differs  for  each  number  of  months 
that  the  contract  is  prepaid  in  full.  Table  I  shows  required  rebate 
fractions  for  contracts  of  2  to  120  months  for  each  number  of  months 
prepaid.  Table  II  shows  the  equivalent  percentages  for  eleven 
maturities  from  12  to  120  months.  In  effect,  the  Rule  of  78  allo¬ 
cates  an  equal  fraction  (percentage  or  unit)  of  the  charge  to  each 
installment  for  each  month  that  each  installment  is  scheduled  to  be 
outstanding,  and  the  required  rebate  is  one  such  fraction  (percent¬ 
age  or  unit)  of  such  charge  for  each  month  that  each  installment  is 
prepaid  as  the  result  of  prepayment  in  full. 
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TABLE  I. 


Illinois  Rule  of  78  Fractions  for  Rebating  Charges 
According  to  Number  of  Months  Originally  Contracted 
for  and  Number  of  Months  Prepaid  in  Full 
for  Contracts  of  2  to  120  Months 


Rebate  Fractions  for 
Contracts  Prepaid 
One  Month 

(Find  number  of  months 
contracted  for  on  left 
and  rebate  fraction 
on  right) 


2 

1/3 

3 

1/6 

4 

1/10 

5 

1/15 

6 

1/21 

7 

1/28 

8 

1/36 

9 

1/45 

10 

1/55 

h 

11 

1/66 

o 

<4-4 

12 

1/78 

nd 

13 

1/91 

V 

o 

14 

1/105 

rt 

u 

15 

1/120 

c 

16 

1/136 

0 

o 

17 

1/153 

H 

18 

1/171 

r-H 

g 

19 

1/190 

•H 

CUD 

20 

1/210 

•H 

U 

21 

1/231 

0 

22 

1/253 

UJ 

X 

4-> 

23 

1/276 

g 

o 

24 

1/300 

a 

25 

1/325 

<4-1 

O 

26 

1/351 

u 

27 

1/378 

a) 

X 

28 

1/406 

§ 

29 

1/435 

z 

30 

1/465 

31 

1/496 

32 

1/528 

33 

1/561 

Number  of  Rebate 
F ractions  for 
Earlier  Prepayments 

(Find  number  of  months 
prepaid  on  left  and 
number  of  rebate 
fractions  on  right) 


2 

3 

3 

6 

4 

10 

5 

15 

6 

21 

7 

28 

8 

36 

9 

45 

10 

55 

11 

66 

12 

78 

13 

91 

Td 

14 

105 

rt 

15 

120 

0) 

u 

16 

136 

o< 

17 

153 

QQ 

X 

1  > 

18 

171 

G 

O 

19 

190 

a 

20 

210 

VH 

0 

21 

231 

(4 

22 

253 

<U 

23 

276 

a 

r-« 

24 

300 

£ 

25 

325 

26 

351 

27 

378 

28 

406 

29 

435 

30 

465 

31 

496 

32 

528 

33 

561 

34 

1/595 

34 

595 

35 

1/630 

35 

630 

36 

1/666 

36 

666 

37 

1/703 

37 

703 

38 

1/741 

38 

741 

39 

1/780 

39 

780 

40 

1/820 

40 

820 

41 

1/861 

41 

861 

42 

1/903 

42 

903 

43 

1/946 

43 

946 

44 

1/990 

44 

990 

45 

1/1035 

45 

1035 

46 

1/1081 

46 

1081 

47 

1/1128 

47 

1128 

48 

1/1176 

48 

1176 

49 

1/1225 

49 

1225 

50 

1/1275 

50 

1275 

51 

1/1326 

51 

1326 

52 

1/1378  '  - 

52 

1378 

53 

1/1431 

53 

1431 

54 

1/1485 

54 

1485 

55 

1/1540 

55 

1540 

56 

1/1596 

56 

1596 

57 

1/1653 

57 

1653 

58 

1/1711 

58 

1711 

59 

1/1770 

59 

1770 

60 

1/1830 

60 

1830 

61 

1/1891 

61 

1891 

62 

1/1953 

62 

1953 

63 

1/2016 

63 

2016 

64 

1/2080 

64 

2080 

65 

1/2145 

65 

2145 

66 

1/2211 

66 

2211 

67 

1/2278 

67 

2278 

68 

1/2346 

68 

2346 

69 

1/2415 

69 

2415 

70 

1/2485 

70 

2485 

71 

1/2556 

71 

2556 

72 

1/2628 

72 

2628 

73 

1/2701 

73 

2701 

74 

1/2775 

74 

2775 

75 

1/2850 

75 

2850 

76 

1/2926 

76 

2926 

77 

1/3003 

77 

3003 

78 

1/3081 

78 

3081 

79 

1/3160 

79 

3160 

80 

1/3240 

80 

3240 

81 

1/3321 

81 

3321 

82 

1/3403 

82 

3403 

83 

1/3486 

83 

3486 

84 

1/3570 

84 

3570 

85 

1/3655 

85 

3655 

86 

1/3741 

86 

3741 

87 

1/3828 

87 

3828 

88 

1/3916 

88 

3916 

89 

1/4005 

89 

4005 

90 

1/4095 

90 

4095 

91 

1/4186 

91 

4186 

92 

1/4278 

92 

4278 

93 

1/4371 

93 

4371 

94 

1/4465 

94 

4465 

95 

1/4560 

95 

4560 

96 

1/4656 

96 

4656 

97 

1/4753 

97 

4753 

98 

1/4851 

98 

4851 

99 

1/4950 

99 

4950 

100 

1/5050 

100 

5050 

101 

1/5151 

101 

5151 

102 

1/5253 

102 

5253 

103 

1/5356 

103 

5356 

104 

1/5460 

104 

5460 

105 

1/5565 

105 

5565 

106 

1/5671 

106 

5671 

107 

1/5778 

107 

5778 

108 

1/5886 

108 

5886 

109 

1/5995 

109 

5995 

110 

1/6105 

110 

6105 

111 

1/6216 

111 

6216 

112 

1/6328 

112 

6328 

113 

1/6441 

1 13 

6441 

114 

1/6555 

114 

6555 

115 

1/6670 

115 

6670 

116 

1/6786 

116 

6786 

117 

1/6903 

117 

6903 

118 

1/7021 

118 

7021 

119 

1/7140 

119 

7140 

120 

1/7260 

120 

7260 

The  fraction  of  the  charge  required  to  be  rebated  for  contracts 
prepaid  in  full  one  month  is  in  left-hand  column  to  right  of  number  of 
months  originally  contracted  for.  The  number  of  fractions  required  to 
be  rebated  for  earlier  prepayment  is  in  right-hand  column  to  right  of 
number  of  months  prepaid. 


DIRECTIONS:  To  determine  the  required  fraction  of  the  charge 
to  be  rebated,  find  the  number  of  months  originally  contracted  for  in 
the  left-hand  column  and  the  number  of  months  prepaid  in  the  right-hand 
column,  then  multiply  the  rebate  fraction  in  the  left-hand  column  beside 
the  number  of  months  contracted  for  by  the  number  in  the  right-hand 
column  beside  the  number  of  months  prepaid.  To  determine  the 
required  rebate,  apply  the  required  rebate  fraction  to  the  charge 
(ignoring  any  adjustment  for  first  installment  period).  Round  result  to 
nearest  penny. 
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For  example,  under  a  12 -month  contract,  12  installments  are 
outstanding  the  first  month,  1 1  installments  for  the  next  month,  and  so 
on  until  only  one  installment  is  outstanding  the  last  month;  therefore, 
the  interest  allocation  is  12/78  (15.38%)  to  the  first  month;  11/78  (14.  1 0%) 
to  the  next  month;  and  1/78  (1.28%)  to  the  last  month.  If  a  12 -month 
contract  is  prepaid  in  full  one  month,  the  required  rebate  is  1/78  (1.28%) 
of  the  standard  charge;  if  prepaid  three  months,  6/78  (7.  69%);  and  if 
prepaid  six  months,  21/78  (26.  92%).  If  the  loan  is  $1,  000  and  the  charge 
is  $92.  84,  the  amount  of  the  required  rebate  is  $1.  19  if  prepaid  one 
month;  $7.  14  if  prepaid  three  months;  and  $24.99  if  prepaid  six  months. 

Under  a  24-month  contract,  24  installments  are  outstanding  the 
first  month,  23  the  next  month,  and  so  on  until  there  is  one  installment 
the  last  month;  therefore,  the  interest  allocation  is  24/300  (8%)  to  the 
first  month;  23/300  (7.  67%)  to  the  next  month;  and  1/300  (.  33%)  to  the 
last  month.  The  required  rebate  fraction  is  1/300  (.  33%)  if  prepaid  one 
month;  6/300  (2%)  if  prepaid  three  months;  and  78/300  (26%)  if  prepaid 
twelve  months.  If  the  24-month  loan  is  for  $1,  000  and  the  charge  is 
$204.  80,  the  amount  of  the  required  rebate  is  68  cents  if  prepaid  one 
month;  $4.  10  if  prepaid  three  months;  and  $53.25  if  prepaid  twelve  months. 

i.  When  any  installment  becomes  delinquent  a  charge  at  a  rate  not 
to  exceed  1.  5476%  per  month  (as  authorized  by  Section  15  (c) 

of  the  Consumer  Installment  Loan  Act)  may  be  collected  from 
the  borrower  for  the  number  of  days  that  the  installment  pay¬ 
ment  remains  unpaid  based  on  a  calendar  month  as  outlined  in 
Section  8  (b). 

Delinquency  charges  may  be  assessed  and  collected  but 
shall  not  be  added  to  the  balance  of  the  note. 

Earned,  but  uncollected  delinquency  charges  shall  be 
recorded  on  the  account  card  on  the  date  the  delinquent  payment 
is  received,  if  the  licensee  intends  to  collect  the  charges  at  a 
later  date. 

j.  If  two  or  more  installments  are  delinquent  on  any  installment 
date  the  contract  balance  may  be  reduced  as  of  such  date  by  the 
rebate  which  would  be  required  for  prepayment  in  full  on  such 
date.  Thereafter,  the  monthly  rate  of  1.  5476%  may  be  charged 
on  the  actual  unpaid  balances  of  the  loan  contract  until  the 
contract  is  fully  paid.  Interest  so  received  shall  be  in  lieu  of 
the  rebated  charges  and  any  delinquency  charge  which  would 
otherwise  accrue  after  the  date  of  which  the  rebate  was  made. 

k.  When  a  contract  is  prepaid  in  full,  a  statement  or  receipt  must 
be  given  to  the  borrower,  showing  the  date  of  prepayment,  the 
amount  of  the  rebate,  if  any,  and  the  amount  paid  to  discharge 
the  loan. 

The  rate  of  1.  5476%  per  month  may  be  charged  on  out¬ 
standing  balances  remaining  after  the  expiration  date  of  the 
loan  contract. 


l.  If  a  borrower  moves  out  of  the  State  of  Illinois  and  the  loan  is 
transferred  to  another  branch  or  affiliate  of  the  licensee,  the 
contract  balance  may  be  reduced  by  the  rebate  which  would  be 
required  for  prepayment  in  full  on  such  transfer  date  and  there¬ 
after  the  monthly  rate  of  1.  5476%  may  be  charged  on  the  actual 
unpaid  balances  of  the  loan  contract.  The  receiving  branch  or 
affiliate  of  the  licensee  must  be  advised  of  the  charges  permitted 
on  a  transferred  loan  and  the  account  cards  shall  be  so  identified. 

m.  The  amount  which  may  be  charged  for  a  one  month's  deferment 
is  equal  to  the  difference  between  the  rebate  that  would  be 
required  for  prepayment  in  full  as  of  the  scheduled  due  date  of 
the  deferred  installment  and  the  rebate  which  would  be  required 
for  prepayment  in  full  as  of  one  month  prior  to  said  date. 

The  rebate  for  prepayment  in  full  after  deferment  interest 
has  been  charged  must  be  larger  than  the  rebate  which  otherwise 
would  be  required.  It  is  sufficient  to  calculate  rebate  upon  the 
standard  precomputed  interest  for  the  number  of  months  of  the 
contract  from  the  installment  date  nearest  the  date  of  prepay¬ 
ment  to  the  deferred  due  date  of  the  final  installment.  Any 
uncollected  portion  of  such  deferment  interest  may  be  deducted 
from  the  standard  rebate  so  computed.  When  the  rebate  is 
computed  by  referring  to  the  number  of  elapsed  months  of  the 
contract  instead  of  the  number  of  prepaid  months,  the  number  of 
elapsed  months  must  be  reduced  by  one  month  for  each  month 
that  deferment  interest  has  been  charged. 

If  a  rebate  is  required  one  month  or  more  before  the 
deferred  due  date  of  the  first  deferred  installment,  the  licensee, 
at  its  option,  may  make  a  separate  rebate  of  deferment  interest 
for  each  unexpired  month  of  the  deferment  period  and  then 
rebate  the  standard  precomputed  interest  for  the  number  of 
months  to  the  original  final  installment  date,  plus  one  month 
for  each  month  that  deferment  is  retained. 

n.  The  statute  does  not  require  any  rebate  for  partial  payments  which 
do  not  prepay  the  contract  in  full.  However,  there  may  be  occasions 
when  a  rebate  is  advisable  due  to  a  substantial  partial  prepayment. 

Section  11.  Hypothecation  of  Borrower' s  Notes. ) 

a.  Borrower's  notes  and  security  therefor  may  be  hypothecated  with 
any  bank  or  trust  company  or  its  correspondent  or  subsidiary 
doing  business  in  Illinois,  provided  the  pledgee  agrees,  in  writing 
in  form  satisfactory  to  the  Department  that  the  Director  or  his 
representatives  may  at  any  time  examine  the  pledge  instruments, 
and  such  pledgee  shall  also  agree,  in  writing,  to  provide  suitable 
working  quarters  in  Illinois  for  the  examiner  of  the  Department 

to  make  such  examination. 

b.  Each  instrument  hypothecated  must  bear  the  following  endorsement: 

"This  instrument  is  non-negotiable  in  form  but  may  be 

pledged  as  collateral  security.  If  so  pledged,  any  payment 
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made  to  the  payee,  either  of  principal  or  of  interest, 
upon  the  debt  evidenced  by  this  obligation,  shall  be 
considered  and  construed  as  a  payment  on  this  instru¬ 
ment,  the  same  as  though  it  were  still  in  the  possession 
and  under  the  control  of  the  payee  named  herein;  and  the 
pledgee  holding  this  instrument  as  collateral  security 
hereby  makes  said  payee  its  agent  to  accept  and  receive 
payments  hereon,  either  principal  or  of  interest.  ,r 

Section  12.  Legal  Forms.) 

a.  No  forms  of  notes,  security  agreements  or  assignments  of  wages 
or  other  forms  shall  be  used  in  connection  with  the  making  of 
loans,  unless  such  forms  as  are  desired  to  be  used  shall  have 
first  been  submitted  to  the  Department  for  review.  New  licensees 
shall  present  to  the  Department  for  review  all  forms  contemplated 
to  be  used  in  the  making  of  loans  prior  to  the  conduct  of  the 
licensed  business  in  the  licensed  location,  provided  however, 
where  the  licensee  or  affiliate  is  engaged  in  the  same  business  and 
licensed  by  this  Department  to  engage  in  such  business  in  another 
location  the  use  of  forms  in  the  new  location  identical  to  those 
being  used  in  the  existing  location  shall  not  require  review. 

Notice  of  intent  to  use  identical  forms  (change  of  name  excepted) 
should  be  provided  the  Department  by  the  licensees. 

Should  the  licensees  at  any  time  following  submission  of 
forms  for  review,  modify,  change  or  enlarge  the  forms  previously 
submitted,  the  forms  as  modified,  changed  or  enlarged  must  be 
submitted  to  the  Department  for  review. 

The  Department  will  notify  the  licensee  within  fifteen  days 
following  receipt  of  such  forms  concerning  any  objectionable 
feature  therein  contained.  Pending  review,  the  licensee  shall 
have  unrestricted  use  of  the  forms.  No  implication  of  approval 
or  disapproval  by  the  Department  of  any  form  filed  with  it  and 
reviewed  is  to  result  from  objections  received  from  the  Depart¬ 
ment  or  silence  on  the  Department  relative  thereto. 

b.  Standard  forms  approved  by  the  Department  shall  be  used  in  the 
following  cases: 

Application  for  original  license. 

Application  for  annual  renewal  of  license. 

Change  of  location. 

Annual  Report. 

Appointment  of  attorney  for  process. 

Section  13.  Judgments.) 

a.  When  a  note  has  been  reduced  to  judgment,  the  face  of  the  account 
card  must  show  the  amount  and  date  of  the  judgment.  When  judg¬ 
ment  is  taken  on  a  precomputed  loan  before  maturity,  the  same 
rebate  of  interest  is  required  that  would  be  required  for  prepay¬ 
ment  in  full  on  the  date  of  the  entry  of  judgment. 

b.  All  payments  received  shall  be  applied  to  the  judgment  balance 
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and  be  properly  identified.  The  rate  of  interest  charged  on  a 
judgment  balance  must  comply  with  current  applicable  statutes. 
No  higher  rate  of  interest  or  charge  shall  be  assessed  or 
accepted. 

c.  The  files  of  the  licensee  must  contain  statements  (signed  by  the 
attorney  of  record,  judge  or  magistrate  or  clerk  of  the  court), 
setting  forth  in  the  order  listed,  the  following  items: 

1.  Date  of  judgment. 

2.  Name  of  licensee. 

3.  Judgment  debtor. 

4.  Date  suit  was  filed. 

5.  Nature  of  the  suit. 

6.  Name  and  location  of  the  court. 

7.  Amount  of  the  judgment. 

8.  In  the  case  of  a  simple  interest  loan,  the  amount 
of  principal  and  the  amount  of  interest  for  which 
judgment  is  taken  shall  be  shown. 

9.  In  the  case  of  a  precomputed  loan,  the  unpaid 
balance  of  note,  the  rebate  of  interest,  subtracted 
therefrom,  the  resulting  balance,  plus  the  amount 
of  any  default  and  deferment  interest  included  in 
the  judgment  shall  be  shown. 

10.  Court  costs. 

11.  Judgment  by: 

a.  Default 

b.  Confession. 

c.  Foreclosure. 

d.  Contested  suit 

12.  Disposition  of  the  case. 

d.  Court  costs  charged  to  the  borrower  must  be  itemized  and 
verified  by  receipted  bills. 

e.  Where  property  is  foreclosed  or  sold  pursuant  to  any  judgment 
or  judicial  process,  the  file  must  contain  a  copy  of  the  decree 
or  judicial  sale. 

Section  14.  Sale  of  Security. )  The  following  regulations  shall 
be  observed  in  the  sale  of  security: 

a.  The  account  card  must  give  the  following  information: 

1.  When  possession  of  the  security  was  obtained,  and 
whether  by  voluntary  or  involuntary  action. 

2.  When  and  how  sold  (public  or  private  sale). 

b.  When  part  or  all  of  the  security  is  sold,  the  fact  must  be  noted 
on  the  account  card. 

c.  All  credits  from  proceeds  of  the  sale  must  be  properly 
identified  (whether  by  sale  of  security,  etc.). 

d.  The  files  of  the  licensee  must  contain: 

1.  Evidence  of  compliance  by  licensee  with  all  applicable 
provisions  of  the  Illinois  Uniform  Commercial  Code 
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in  the  sale  and  disposition  by  a  secured  party  of  collat¬ 
eral  after  default  including  copies  of  all  notices  directed 
to  the  debtor  or  debtors  as  required  therein  or  as  required 
by  any  other  law,  statute  or  regulation,  State  or  Federal. 

2.  Copy  of  notice  of  intended  sale  which  must  contain  notice 
of  default,  balance  owing,  date,  place  and  time  of  intended 
sale  and  if  public  or  private.  Such  notice  must  be  for¬ 
warded  to  the  debtor  or  debtors,  if  more  than  one,  by 
certified  mail  to  the  last  known  address  of  the  debtor 

or  debtors. 

3.  No  waiver  of  the  provisions  of  the  Illinois  Uniform 
Commercial  Code  safeguarding  the  rights  of  debtor  or 
debtors  may  be  accepted  by  a  licensee  prior  to  default. 

4.  Signed  receipts  from  the  purchasers  (or  from  the 
auctioneer  if  the  sale  is  public),  describing  the  chattels 
purchased,  showing  the  amount  paid  for  same  and  the 
name  of  the  borrower  who  executed  the  security 
agreement. 

5.  Copy  of  statement  of  final  accounting,  original  of  which 
must  have  been  sent  to  the  borrower  after  the  sale, 
which  statement  shall  set  forth  the  sale  price  of  the 
chattel  or  chattels,  itemization  of  the  costs  of  sale, 
and  the  deficiency  balance  due  on  the  account,  if  any. 

6.  When  the  property  is  abandoned  and  the  address  of  the 
borrower  is  uncertain  or  unknown,  notice  of  sale  and 
statement  of  final  accounting  shall  be  sent  to  the  last 
known  address  by  registered  or  certified  mail,  return 
receipt  requested. 

The  following  is  the  form  or  its  equivalent  to  be  used  when 
chattels  are  sold: 


DATE _ 

STATE _ CITY _ 

This  is  to  acknowledge  that  the  undersigned  did  purchase 

for  the  sum  of  $ _ _ from _ creditor, 

under  the  terms  of  a  certain  security  agreement  executed 

by _ a  nd _ 

on  the _ day  of _ ,  19 _ ,  the  fol¬ 

lowing  described  goods  and  chattels: 

(enumerate  articles) 


Signature  of  Purchaser 


f.  In  connection  with  the  sale  of  property  given  as  security  for 
loans  after  default,  the  licensee  shall  make  only  such  charges 
for  expense  incurred  as  are  permitted  by  the  applicable  provi¬ 
sion  of  the  Illinois  Commercial  Code  which  charges  must  be 
reasonable,  taking  into  consideration  the  nature  of  the  security, 
the  circumstances  surrounding  the  sale,  the  fair  market  value 
of  the  collateral  and  the  amount  of  the  indebtedness.  Such 
charges  must  be  substantiated  by  paid  receipts. 

g.  Where  the  collateral  is  household  furniture,  the  licensee  must 
credit  the  loan  account  with  not  less  than  the  fair  market  value 
thereof,  irrespective  of  the  amount  realized  on  sale,  less  all 
reasonable  and  lawful  charges.  The  licensee  may  not  charge 
any  commission  nor  any  expense  in  connection  with  the  taking 
and  sale  of  household  furniture  and  furnishings  exceeding  10% 

of  the  sale  price  of  the  security  at  the  sale.  Should  the  borrower 
abandon,  conceal  or  damage  the  security,  or  cause  the  licensee 
unreasonable  difficulty  or  delay  to  an  orderly  sale  and  disposition 
of  said  security,  any  lawful  expense  incurred  by  the  licensee  in 
the  taking  and  sale  of  household  furniture  and  furnishings  may  be 
charged  by  the  licensee  against  the  proceeds  of  sale  and  if  said 
sale  is  a  public  sale,  the  net  proceeds  after  all  lawful  charges 
and  reasonable  expense  incurred  shall  be  applied  to  the  loan 
account  as  a  credit,  and  sale  price  realized  at  said  sale  shall 
be  considered  the  fair  market  value  of  the  security  sold. 

Section  15.  Trouble  File.)  A  separate  and  complete  file  shall 
be  kept  containing  all  records  pertaining  to  judgments,  foreclosures, 
repossessions  and  sales,  which  record  shall  be  filed  alphabetically 
under  the  name  of  the  borrower. 

Section  16.  Lien  Charges.  ) 

a.  All  official  fees  paid  for  the  purpose  of  perfecting  or  releasing 
a  security  interest  in  property  given  as  collateral  for  a  loan 
may  be  collected  by  a  licensee  from  the  borrower. 

b.  The  cost  of  real  estate  title  searches,  appraisals  or  attorney's 
opinions  shall  not  be  charged  directly  or  indirectly  to  the 
borrower,  however,  the  licensee  may  require  the  prospective 
borrower  to  provide  evidence  of  ownership  and  condition  of  title 
as  a  prerequisite  for  a  loan  all  of  which  expense  is  to  be 
assumed  and  paid  by  the  borrower. 

Section  17.  Insurance.) 

a.  No  licensee  shall  solicit  insurance  nor  take  any  application, 
requisition  or  request  for  insurance  in  connection  with  any  loans 
to  borrowers,  except  as  permitted  by  subsection  (b)  hereof. 

b.  Licensees,  at  their  option,  may  provide,  BUT  NOT  REQUIRE, 
decreasing  term  credit  life  insurance  and  credit  accident  and 
health  insurance  and  make  a  charge  therefor  to  the  borrower, 


2420 


PROVIDING  THE  BORROWER  HAS  INDICATED  IN  A 
SPECIFIC,  DATED  AND  SEPARATELY  SIGNED  STATE¬ 
MENT  THAT  HE  DESIRES  THE  INSURANCE  COVERAGE, 
which  if  deducted  from  the  loan  or  paid  by  the  obligor,  shall 
comply  with  Article  IX- 1/2  of  the  Illinois  Insurance  Code,  as 
approved  and  amended,  and  all  lawful  requirements  of  the 
Director  of  Insurance  related  thereto. 

1.  Credit  life  and  accident  and  health  insurance  provided 
by  a  licensee  may  be  cancelled  within  15  days  of  the 
date  of  the  loan  by  written  request  of  all  parties  to  the 
obligation.  In  the  event  of  such  cancellation,  the 
entire  premium  cost,  if  any,  shall  be  refunded  to  the 
obligor(s)  and  such  insurance  shall  then  be  void  from 
its  inception. 

2.  Credit  accident  and  health  insurance  providing  benefits 
after  the  14th  day  of  disability  retroactive  to  the  first 
day  of  disability  is  approved  by  the  Department.  Any 
licensee  who  desires  to  use  any  other  credit  accident 
and  health  insurance  coverage  must  first  receive 
written  authorization  from  the  Director  of  Financial 
Institutions . 

Credit  accident  and  health  insurance  may  be 
written  on  only  one  obligor  on  a  loan  contract,  irrespec¬ 
tive  of  the  number  of  obligors  on  the  contract.  The 
licensee  may  provide  joint  credit  life  (obligor  and 
spouse  only)  insurance  if  both  insured  are  obligated 
for  the  loan,  however,  this  coverage  shall  not  be  a 
requirement  precedent  to  the  extension  of  credit. 

3.  The  maximum  charge  for  credit  life  and  credit  accident 
and  health  insurance  shall  be  as  prescribed  by  the  State 
of  Illinois  Department  of  Insurance. 

Each  licensee  shall  deliver  to  the  Department  of 
Financial  Institutions,  a  schedule  of  the  rates  to  be 
charged  borrowers,  together  with  copies  of  policies 
to  be  issued,  all  as  approved  by  the  Department  of 
Insurance.  The  terms  and  conditions  of  the  policies 
shall  be  both  fair  and  reasonable. 

4.  When  a  loan  is  prepaid  in  full  by  cash,  a  new  loan, 
refinancing  or  otherwise  (except  by  the  insurance), 
the  borrower  must  receive  a  refund  of  the  insurance 
charges.  The  required  refund  shall  be  computed 
according  to  the  method  established  by  Section  15  of 
the  Consumer  Installment  Loan  Act.  This  method  is 
commonly  called  the  Rule  of  78  or  the  Sum  of  the  Digits 
Method.  When  the  refund  of  either  credit  life  or 
accident  and  health  insurance  premiums  is  less  than 
$1.00,  no  refund  is  required. 


5.  No  licensee  shall  decline  new  or  existing  insurance 
which  meets  the  standards  set  forth  in  the  law,  nor 
prevent  any  obligor  from  obtaining  such  insurance 
coverage  from  other  sources. 

6.  It  shall  be  the  licensee's  responsibility  to  explain 
clearly  to  the  borrower  the  benefits  and  limitations  of 
any  insurance  requested  in  connection  with  any  loan 
or  extension  thereof. 

7.  The  Statement  required  by  Section  16  of  the  Consumer 
Installment  Loan  Act  shall  disclose  the  type  and  cost  of 
insurance  to  the  borrower.  The  licensee  shall  also 
deliver  or  cause  to  be  delivered  to  the  borrower  a  copy 
of  the  policy,  or  policies,  certificate,  or  other  evidence 
thereof  at  the  time  the  loan  is  made,  and  all  obligors 
shall  sign  and  receive  a  copy  of  a  separate  agreement 
clearly  and  conspicuously  disclosing  the  limits  of  coverage. 

c.  Except  as  permitted  by  subsection  (b)  hereof,  no  insurance 

premiums  may  be  taken,  contracted  for  or  received  by  the  licensee 
in  connection  with  any  loans  to  borrowers,  and  no  borrower  shall 
be  required  to  purchase  any  policy  of  insurance  from  any  certain 
company,  agent,  broker  or  person  as  a  condition  precedent  to 
a  loan. 

1.  When  the  loan  is  made,  the  insurance  charges  shall  be 
computed  for  the  full  term  of  the  loan  contract  and 
such  charges  shall  be  computed  on  an  amount  which 
does  not  exceed  the  total  amount  required  to  pay  the 
combined  total  of  principal  and  interest  charges  in 
substantially  equal  and  consecutive  monthly  installments. 

2.  If  the  borrower  dies  during  the  original  term  of  the  loan 
contract,  the  life  insurance  shall  pay  the  licensee  the 
amount  of  net  unpaid  balance  of  the  contract.  In  addition, 
the  life  insurance  shall  pay  to  the  borrower's  estate  or 
next  of  kin  the  amount  due  (if  any),  between  the  scheduled 
balance  and  the  net  balance  of  the  contract.  The  schedule 
balance  shall  be  determined  by  subtracting  the  total  of 
the  monthly  payments  actually  due  at  the  date  of  death 
from  the  original  face  amount  of  the  loan  contract. 

Further,  there  shall  be  paid  to  the  borrower's  estate  or 
next  of  kin  a  refund  of  all  unearned  insurance  premiums. 

In  the  case  of  a  .precomputed  contract,  the  amount 
of  the  net  unpaid  balance  shall  be  the  unpaid  balance  of 
the  note  less  any  required  rebate  for  prepayment  in  full 
on  the  date  of  the  borrower's  death,  plus  accrued  but 
unpaid  delinquency  charges.  In  the  case  of  a  simple 
interest  contract,  the  amount  of  the  net  unpaid  balance 
shall  be  the  principal  balance  plus  accrued  interest  to 
the  date  of  the  borrower's  death. 
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d.  The  licensee  shall  keep  in  its  office  a  separate  record  of  accounts 
on  which  death  claims  have  been  paid.  The  account  cards  shall 
indicate  the  date  of  death  and  the  refunds  of  interest  or  loan 
charges  and  unearned  insurance  premiums  paid  to  the  next  of 

kin  or  estate.  The  refund  check  or  voucher  shall  be  available 
on  demand. 

e.  Insurance  against  loss  of  income,  loss  or  damage  to  property 
given  as  security  for  a  loan  or  liability  arising  out  of  ownership 
may  be  required  of  a  borrower  pursuant  to  Section  15(b)  of  the 
Consumer  Installment  Loan  Act,  however,  the  licensee  may  not 
charge  the  borrower  the  cost  of  said  insurance  except  where 
permitted  by  the  Director,  in  writing. 

1.  Where  the  insurance  is  required,  property  insurance 
provided  by  a  licensee  may  be  cancelled  within  15  days 
of  the  date  of  the  loan  by  written  request  of  all  parties 
to  the  obligation  and  on  presentation  of  reasonably 
acceptable  replacement  coverage.  In  the  event  of  such 
cancellation  and  on  evidence  of  replacement  coverage, 
the  entire  premium  cost,  if  any,  shall  be  refunded  to 
the  obligor(s)  and  such  insurance  shall  then  be  void 
from  its  inception. 

2.  Property  insurance  provided  by  a  licensee  shall  cover 

a  substantial  risk  of  loss  or  damage  to  property  related 
to  the  loan;  the  amount,  term  and  conditions  shall  be 
reasonable  in  relation  to  the  value  of  the  property 
insured  and  shall  not  extend  beyond  the  maturity  of  the 
loan  unless  the  loan  is  delinquent,  when  it  may  be 
extended  3  0  days  beyond  the  original  expiration  date 
without  charge  to  the  obligor(s). 

3.  Upon  cancellation  of  the  loan  by  prepayment,  renewal 
or  refinancing,  the  obligor(s)  shall  be  entitled  to  a 
refund  not  less  than  the  unearned  premium  based  on 
the  Rule  of  78  in  any  amount  exceeding  $1.  00. 

Section  18.  Office  and  Office  Hours.  )  Every  licensee  shall 
maintain  a  place  of  business  to  which  the  general  public  shall  have  free 
access  and  where  all  obligations  entered  into  shall  be  payable. 

a.  Except  as  provided  in  paragraph  (c),  or  otherwise  authorized 
by  the  Department,  each  licensed  office  shall  be  open  not  less 
than  three  consecutive  hours  between  8:00  A.  M.  and  6:00  P.M. 
on  every  business  day,  except  Saturdays,  Sundays  and  legal 
holidays,  during  the  term  of  the  license,  and  the  licensee  shall 
file  with  the  Department  a  schedule  of  the  hours  during  which  he 
or  it  elects  to  keep  such  office  open,  provided  that  any  licensee 
may  keep  his  or  its  office  open  for  any  period  he  or  it  sees  fit 
in  addition  to  the  hours  listed  in  such  schedule. 

b.  Whenever  a  licensee  desires  to  change  the  schedule  of  hours 
during  which  his  or  its  office  shall  remain  open  then  on  file 
with  the  Department,  he  or  it  may  do  so  upon  filing  with  the 
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Department  a  schedule  setting  forth  such  change  of  time  at 
least  three  days  before  such  change  shall  go  into  effect.  The 
schedule  of  hours  shall  be  prominently  displayed  in  the  place  of 
business  of  the  licensee. 

c.  If  any  payment  of  principal  or  interest,  or  both,  shall  be  due 
on  any  obligation  to  such  licensee  on  any  closed  day,  then  such 
payment  shall  be  considered  for  all  purposes,  including  the 
computation  of  interest  as  having  been  received  on  the  closed 
day,  if  such  payment  shall  be  received,  whether  through  the 
mails  or  otherwise,  at  any  time  before  the  close  of  business  on 
the  next  regular  business  day  following  such  closed  day. 

d.  The  license  of  each  licensee  and  the  Annual  License  Fee 
Renewal  Certificate  shall  be  prominently  displayed  and  be  made 
available  for  easy  reading  by  the  public  in  the  place  of  business 
of  the  licensee.  The  Other  Business  Authorization  certificate 
card,  if  any,  shall  also  be  prominently  displayed  in  the  office 
of  the  licensee. 

Section  19.  Advertising.  ) 

a.  Licensees  shall  not  advertise  "No  co-makers  required",  "No 
endorsers  required",  "Signature  only"  loans,  "Loans  made  on 
your  plain  note"  or  the  like,  unless  such  loans  constitute  a 
substantial  volume  of  all  loans  made  by  the  licensee. 

b.  Licensees  shall  not  make  reference  in  any  form  of  advertising 
such  as  newspapers,  circulars,  letters,  radio,  or  other  media, 
to  "Low  rates",  or  "Lower  rates",  or  "Lowest  rates",  or 
"Lowest  cost",  or  to  indicate  by  direct  or  indirect  means 
through  such  expression  as  "Low  cost",  "Lower  cost",  or 
"Easier  to  repay",  or  by  any  device  that  the  charges  for  a  loan 
are  low. 

c.  Licensees  may  advertise  "New  reduced  rates"  or  "Reduced 
rates",  or  similar  phrases  for  not  more  than  sixty  days  after 
the  effective  date  of  such  reduction  in  rates. 

d.  Licensees  shall  not  distribute  or  cause  to  be  distributed  hand¬ 
bills  or  circular  advertising  matter,  except  in  the  licensed 
office  or  through  the  mails,  without  permission  in  each  instance 
in  writing  from  the  Department,  and  house  to  house  distribution 
of  "Throw-aways"  are  absolutely  forbidden. 

e.  Licensee  may  indicate  in  advertising  and  otherwise  that  its 
business  is  "regulated"  or  "examined"  or  "supervised"  or 
"licensed"  by  the  State  of  Illinois.  Licensee  may  not  advertise 
in  a  false,  misleading  or  deceptive  manner  or  imply  or  indicate 
that  the  rates  or  charges  for  loans  made  are  "approved",  "set", 
or  "established"  by  the  State  government  or  any  enactment. 

f.  Should  any  advertisement  by  a  licensee  state  the  amount  of  any 
installment  payment,  dollar  amount  of  any  finance  charge  or 
number  of  installments,  or  period  of  repayment,  the  advertise¬ 
ment  shall  not  only  comply  with  the  provisions  of  the  Federal 
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Consumer  Credit  Protection  Act  and  the  regulations  applicable 
thereto  issued  by  the  Federal  Reserve  Board  and  shall  include 
the  following  items: 

1.  The  amount  of  the  loan. 

2.  The  number,  amount  and  due  dates  or  period  of 
payments  scheduled  to  repay  the  indebtedness  if  the 
credit  is  extended. 

3.  The  rate  of  the  finance  charge  expressed  as  an 
annual  percentage  rate. 

g.  Licensees  shall  not  state  or  suggest  in  any  advertising  in  any 
manner  that  they  will  pay  and  discharge  a  loan  which  the 
prospective  borrower  has  with  another  licensee. 

h.  Advertising  for  loans  under  the  Consumer  Finance  Act  and  the 
Consumer  Installment  Loan  Act  may  be  combined  in  a  single 
advertisement,  but  may  not  be  combined  with  other  business 
advertising.  Any  statement  of  the  payment  schedule  for  a  loan 
in  an  advertisement  whether  or  not  in  combination  with  loans 
under  the  Consumer  Finance  Act  must  show  the  proceeds  of 
the  loan  exclusive  of  the  FINANCE  CHARGE  and  indicate  the 
number  and  amount  of  the  monthly  installments  required  to 
pay  the  loan  contract.  The  total  of  the  installments  must  be 
sufficient  to  pay  the  total  of  the  proceeds  and  FINANCE 
CHARGE  for  the  loan  according  to  the  payment  schedule. 

WHEN  A  PAYMENT  SCHEDULE  IS  USED,  IT  MUST  DIS¬ 
CLOSE  THE  ''ANNUAL  PERCENTAGE  RATE"  FOR  EACH 
AMOUNT  OF  LOAN  ADVERTISED,  USING  THAT  TERM. 

i.  If  the  advertisement  includes  an  offer  of  insurance,  the 
advertisement  must  disclose  the  type  of  insurance  offered  and 
whether  or  not  the  installments  include  the  cost  thereof. 

j.  No  licensee,  nor  any  employee  or  agent  of  any  licensee,  shall 
solicit  any  loan  by  telephone  nor  shall  any  such  licensee, 
employee  or  agent  negotiate  or  solicit  any  loan  in  person  except 
within  the  licensed  office;  provided  this  requirement  shall  not 
be  interpreted  as  preventing  any  licensee,  his  employees  or 
agents  from  making,  either  on  the  telephone  or  outside  the 
office,  an  investigation  of  a  bona  fide  application  received  at 
the  licensed  office,  the  security  offered  by  the  applicant,  or 
discussing  with  him  such  facts  as  the  licensee  deems  necessary 
in  order  to  pass  upon  such  request  for  a  loan  and  provided 
further,  that  this  requirement  shall  not  be  interpreted  as  pre¬ 
venting  a  generalized  solicitation  made  through  any  employer 
or  any  group  of  his  employees;  and  provided,  further,  that  this 
requirement  shall  not  prevent  a  licensee  from  offering  a  loan 
service  to  its  present  or  former  customers  or  customers  of 

its  affiliates.  No  licensee  shall  advertise  that  it  will  make  any 
loan  or  transact  business  at  any  other  place  of  business  than 
that  named  in  the  license. 
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k.  No  licensee  shall,  by  any  representation  or  device,  offer  to  any 
customer  any  monetary  inducement  or  any  allowance,  or  any¬ 
thing  of  value,  directly  or  indirectly  by  means  of  which  persons 
will  be  encouraged  to  become  borrowers.  No  licensee  shall 
endeavor  to  obtain  loan  recommendations  by  offering  to  pay,  or 
by  paying,  with  money  or  other  articles  of  value  or  by  advertising 
allowances  to  any  merchant,  business,  organization  or 

other  persons. 

l.  The  Director  may  require  that  a  licensee  who  advertises  the 
rates,  or  charges,  or  repayment  schedules  for  loans  which 
include  charges  that  are  less  than  the  maximum  rate  of  charge 
permitted  by  the  Consumer  Installment  Loan  Act  or  indicates 
in  its  advertising  that  charges  are  less  than  the  maximum 
charge  permitted  under  the  Act  shall  file  with  the  Department  a 
Schedule  of  Change  of  Rates  on  forms  furnished  by  the  Department 
showing  such  rates  or  charges  and  the  repayment  schedules  for 
all  loans  made  up  on  or  after  the  effective  date  selected  by  the 
licensee  or  until  a  subsequent  schedule  has  been  filed  with 

the  Department. 

m.  No  solicitation  may  include  a  check  or  draft  or  facsimile  of 
a  check  or  draft. 

Section  20.  Other  Business.)  No  other  business  maybe  conducted 
in  the  licensed  Consumer  Installment  Loan  office  not  authorized  in  writing 
by  the  Director  pursuant  to  Section  12  of  the  Consumer  Installment 
Loan  Act  except: 

a.  Licensees  may,  if  properly  licensed,  conduct  the  business  of 
making  loans  pursuant  to  the  Consumer  Finance  Act  in  the  same 
office  or  place  of  business  without  the  written  consent  of  the 
Director. 

b.  A  licensee  or  person  financially  affiliated  with  such  licensee 
may  conduct  the  business  of  financing  installment  sellers  and/or 
purchasing  or  collecting  their  bona  fide  installment  sale 
contracts  without  the  written  consent  of  the  Director. 

1.  The  licensee  shall  not  apply  or  require  the  borrower 
to  apply  a  loan  made  by  the  licensee  to  make  a  partial 
prepayment  of  any  installment  sale  contract  which  has 
been  purchased,  held  or  collected  in  part  by  such 
licensee  or  affiliated  person. 

2.  A  licensee  shall  not  knowingly  make  a  loan  which  is 
used  in  whole  or  in  part  to  make  a  downpayment  on 
an  installment  sale  contract  which  will  be  purchased, 
held  or  collected  by  the  licensee  or  affiliated  person. 

3.  When  an  installment  sale  contract  held  by  a  licensee 
or  affiliated  person  is  paid  in  full  from  the  proceeds  of 
a  loan  made  by  the  licensee  or  affiliated  person,  a 
portion  of  the  time  price  differential  shall  be  rebated 
as  prescribed  in  Section  7  of  the  Motor  Vehicle  Retail 
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Installment  Sales  Act  and/or  Section  7  of  the  Retail 
Installment  Sales  Act. 

4.  When  the  proceeds  of  a  loan  are  used  to  pay  in  full  an 
installment  sale  contract  held  by  the  licensee  or  by  an 
affiliated  person,  the  account  card  for  such  a  loan  shall 
disclose  the  account  number  of  the  account  so  paid,  and 
between  visits  of  the  Department's  Examiners,  the 
licensee  or  affiliated  person  shall  keep  in  the  licensed 
office  a  separate  file  on  all  account  cards  or  copies 
thereof  pertaining  to  such  installment  sale  contracts. 

Such  account  card  shall  disclose  information  as  follows: 
date  of  purchase;  date  of  contract  and  maturity;  payment 
schedule;  amount  of  financing  charge  on  which  rebate 
was  calculated;  amount  of  rebates,  if  any;  amount,  if 
any,  paid  for  insurance  and  other  benefits;  and  official 
fees  paid  or  to  be  paid  to  a  public  officer  for  perfecting 
a  lien  or  to  file  or  record  a  release  as  well  as  date  and 
account  number  of  the  loan. 

5.  When  such  an  installment  contract  involves  subsequent 
purchases  ("add-on")  as  provided  for  in  Section  2  1  of 
the  RISA,  a  separate  rebate  shall  be  computed  for  the 
original  purchase  and  each  subsequent  purchase  as  if 
each  purchase  had  been  made  under  a  separate  contract. 

6.  For  the  purpose  of  computing  rebate  of  the  finance 
charge,  the  amount  actually  paid  by  seller  or  subsequent 
holder  of  the  contract  to  a  duly  licensed  insurance  agent 
or  broker  or  insurance  company  for  insurance  premiums 
may  be  excluded  from  the  finance  charge.  In  the  event  of 
cancellation  of  any  automobile  insurance  or  insurance  on 
other  tangible  personal  property,  the  refund  of  the 
insurance  premium  to  the  buyer  shall  not  be  less  than 
that  granted  by  the  insurance  company.  With  respect  to 
any  other  insurance  which  is  cancelled,  the  refund  of  the 
insurance  premium  or  cost  shall  be  not  less  than  that 
required  under  the  Rule  of  78  refund  method.  The  official 
fee  paid  or  to  be  paid  to  public  officers  for  perfecting  the 
lien  or  to  file  or  record  a  release  are  not  required  to 

be  rebated. 

7.  No  other  part  of  the  finance  charge,  whether  for  dealer 
reserve  or  otherwise,  shall  be  excluded  from  the  finance 
charge  in  computing  the  required  rebate. 

A  licensee  under  the  Consumer  Installment  Loan  Act  or  person 
financially  affiliated  with  the  licensee  may  conduct  the  business  of 
making  installment  loans  under  Section  4a,  Chapter  74,  Illinois 
Revised  Statutes  and  corporate  and  other  business  loans  as  defined 
and  permitted  by  subsections  (a)  and  (c)  of  Section  4,  Chapter  74, 
Illinois  Revised  Statutes,  in  amounts  exceeding  $10,  000.00  excluding 
any  charge  for  the  loan  without  the  written  consent  of  the  Director. 


1.  Licensees  under  the  Consumer  Installment  Loan  Act 
only  may  make  installment  loans  not  exceeding  $800.  00, 
exclusive  of  charges  for  the  loan  and  to  receive  or 
contract  to  receive  interest  in  an  amount  not  to  exceed 
7%  per  annum.  Payment  shall  be  in  two  or  more 
substantially  equal  and  consecutive  payments  of  not 
more  than  30  months  from  the  date  of  execution  of 
such  written  instrument. 

2.  Charges  for  extra  days  added  to  the  first  installment 
date  or  maturity  date  shall  be  computed  as  a 
continuation  of  the  statutory  rate. 

d.  Credit  Life  and  Accident  and  Health  Insurance  may  be  provided, 
but  not  required,  and  a  charge  therefor  made  to  the  buyer  in 
connection  with  other  licensed  business  transactions,  as  set 
forth  in  Section  17  of  the  Rules  and  the  qualifications  therein. 

(In  a  retail  installment  transaction,  insurance  against  loss  or 
damage  to  property  or  liability  arising  out  of  ownership  may 

be  required  of  an  obligor. ) 

e.  When  an  error  in  a  rebate  is  discovered  and  corrected,  the 
correction  also  must  be  disclosed. 

f.  In  the  conduct  of  such  businesses,  the  licensee  or  affiliated 
person  must  comply  with  all  applicable  laws,  statutes  or 
regulations. 

g.  Any  loans  made  under  the  provisions  of  Section  4a,  Chapter  74, 
as  aforesaid,  shall  be  subject  to  the  requirement  that  a  rebate 
under  the  Rule  of  78  shall  be  made  in  the  event  of  prepayment 
of  said  loan  in  full.  A  rebate  is  required  only  for  full  months 
following  the  date  of  prepayment. 

h.  The  Department  may  examine  all  records  and  investigate  any  or 
all  transactions  in  the  office  of  the  licensee  operating  under  the 
provisions  of  this  Section  to  determine  that  the  business  complies 
with  all  applicable  laws  and  regulations  and  shall  charge  the 
licensee  $75.  00  for  each  man  day  or  portion  thereof  required 

to  make  and  complete  an  examination  or  investigation  of  such 
business. 

i.  A  licensee  under  the  Consumer  Installment  Loan  Act  may 
conduct  a  loans -by-mail  program. 

1.  A  "LOANS -BY -MAIL"  is  defined  as  one  initiated  and 
executed  by  the  borrower  by  mail  without  the  borrower's 
physical  entry  into  the  office,  and  in  which  the  receipts 
of  the  loan  are  transmitted  by  mail  to  the  borrower  at 

a  point  other  than  the  licensed  premises. 

2.  "Loans -by -mail"  may  be  made  to  present  obligors  and 
a  limited  group  of  former  borrowers  or  obligors. 

a.  Former  borrowers  or  obligors  whose  accounts 
were  closed  within  the  previous  24  months  may 
be  solicited  for  "loans -by-mail". 

b.  An  obligor  or  borrower  and  spouse  are  considered 
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one  person  if  living  together. 

c.  If  the  person  solicited  has  an  existing  obligation 
under  the  Consumer  Finance  or  Consumer 
Installment  Loan  Acts  it  must  be  paid  prior  to 
or  concurrently  with  the  creation  of  a  "loans  - 
by-mail"  account.  If  the  person  solicited  has 
an  existing  account  under  the  Sales  Finance  Act 
it  must  be  paid  prior  to  or  concurrently  with 
the  creation  of  a  "loans -by -mail"  account  only 
if  payment  will  result  in  a  lower  total  finance 
charge  cost  to  the  obligor  or  borrower  on  the 
existing  balance  of  the  Sales  Finance  account 
and  the  combined  total  of  the  new  and  pre¬ 
existing  debt  will  not  exceed  the  lending  limits 

of  the  Act  under  which  the  loan-by-mail  is  made. 
All  Sales  Finance  accounts  paid  from  the  proceeds 
of  a  "loan -by-mail"  must  be  maintained  in  a 
separate  closed  account  file  until  reviewed  and 
released  by  a  representative  of  the  Department. 

d.  Present  borrowers  or  obligors  of  a  parent, 
subsidiary  or  affiliate  of  a  licensee  may  be 
solicited  for  "loans -by -mail"  only  with  specific 
authorization  from  the  Director. 

3.  Each  office  must  have  a  copy  of  the  company’s  authoriza¬ 
tion  available  for  the  examiners  upon  their  request. 

4.  Each  office  must  have  an  up-to-date  copy  of  the  employees 
training  manual  or  policy  guidebook  used  by  employees 
available  to  the  examiners. 

5.  These  office  records  and  files  of  original  papers  must 
indicate  by  a  distinguishing  mark  that  the  loan  was 
made  by  mail: 

a.  Loan  register. 

b.  Individual  account  cards  of  borrowers. 

c.  File  of  all  original  papers. 

d.  Alphabetical  index  of  all  borrowers,  endorsers, 
co-makers  or  sureties. 

6.  Advertising  to  be  used  in  the  authorized  program  shall 
be  submitted  to  the  Department  for  review  before  use. 

7.  Only  Illinois  residents  may  be  solicited  for 
"loans  -by-mail". 


Section  21.  Communications  and  Remittances. )  All  licensees 
shall  address  all  communications  to  and  forward  all  remittances  to 
DIVISION  OF  CONSUMER  CREDIT,  DEPARTMENT  OF  FINANCIAL 
INSTITUTIONS,  160  NORTH  LA  SALLE  STREET,  CHICAGO, 
ILLINOIS  60601. 

All  fees  and  charges  shall  be  remitted  in  the  form  of  a  check, 
draft  or  money  order  to  the  order  of  "DIRECTOR  OF  FINANCIAL 
INSTITUTIONS". 
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Section  22.  Credit  Practices.)  No  licensee  while  collecting  or 
attempting  to  collect  an  alleged  debt  shall  engage  in  any  of  the 
following  acts: 

a.  Using  or  threatening  to  use  force  or  violence  to  cause  physical 
harm  to  a  debtor,  his  family  or  his  property. 

b.  Threatening  arrest  or  criminal  prosecution  when  no  basis  for 
such  action  lawfully  exists. 

c.  Threatening  the  seizure,  attachment  and  sale  of  a  obligor's 
property  when  such  action  can  only  be  taken  pursuant  to  court 
order  unless  disclosure  is  made  that  prior  court  proceedings 
are  required. 

d.  Disclosing  or  threatening  to  disclose  information  adversely 
affecting  an  obligor's  reputation  for  credit  worthiness  with 
knowledge  or  reason  to  know  such  information  is  false. 

e.  Threatening  to  initiate  or  initiating  communication  with  an 
obligor's  employer  unless  there  has  been  a  default  in  the 
payment  of  the  obligation  and  at  least  5  days  prior  written 
notice  to  the  last  known  address  of  the  obligor  of  the  intent  to 
communicate  with  the  employer  and  except  as  expressly 
permitted  by  statute  or  court  order. 

f.  Communicating  or  threatening  to  communicate  with  an  obligor 
or  his  family  with  such  unreasonable  frequency  as  to  constitute 
harassment,  or  at  times  reasonably  considered  to  be  unusual 
hours  or  known  to  be  inconvenient. 

g.  Using  profane,  obscene  or  abusive  language  with  an  obligor 
or  his  family. 

h.  Disclosing  or  threatening  to  disclose  information  relating  to 
an  obligor's  indebtedness  to  any  other  person  except  when 
such  other  person  has  a  legitimate  business  need  for  the 
information. 

i.  Disclosing  or  threatening  to  disclose  information  concerning 

the  existence  of  a  debt  which  the  licensee  knows  to  be  reasonably 
disputed  by  the  obligor  without  disclosing  the  fact  that  the  debt 
is  disputed. 

j.  Attempting  or  threatening  to  attempt  enforcement  of  a  right  or 
remedy  with  knowledge  or  reason  to  know  that  the  right  or 
remedy  does  not  exist. 

k.  Use  of  any  form  of  communication  simulating  legal  or  judicial 
process  which  gives  the  appearance  of  being  authorized,  issued 
or  approved  by  a  governmental  agency,  official  or  attorney  at 
law  when  it  is  not. 

l.  Use  of  badges,  uniforms,  or  other  indicia  of  any  governmental 
agency  or  official  except  as  authorized  by  law. 

m.  Misrepresenting  the  amount  of  the  debt  alleged  to  be  owed. 

n.  Representing  that  an  alleged  debt  may  be  increased  by  the 
addition  of  attorney's  fees,  investigation  fees  or  any  other 
fees  or  charges  when  there  is  no  contractual  or  statutory 
authorization  for  such  addition. 


2430 


Section  23.  General.) 

a.  Wage  assignment  may  be  taken  from  any  employed  borrower. 

A  "borrower"  as  the  word  is  used  in  this  rule  includes  endorsers, 
obligors,  co-makers  or  sureties  as  well  as  the  person  actually 
receiving  the  money. 

b.  No  person  who  himself  is  a  borrower  of  a  licensee,  may  become 
a  surety  endorser  or  co-maker  for  one  or  more  borrowers  of 
the  same  licensee,  if  his  aggregate  direct  or  contingent  liability 
is  in  excess  of  maximum  principal  amounts  specified  in 
Section  15  of  the  Act. 

c.  If  loans  are  made  under  the  Consumer  Installment  Loan  Act,  no 
loans  shall  be  made  under  the  General  Interest  Act,  in  the  same 
office  except  as  authorized  by  the  Director  under  the  provisions 
of  Section  12  of  the  Consumer  Installment  Loan  Act. 

d.  No  licensee  or  affiliate  shall  have  outstanding  at  the  same  time 
more  than  one  loan  transacted  pursuant  to  this  Act  to  any  one 
obligor.  A  man  and  wife  living  together  shall  be  considered 
as  one  borrower. 

e.  The  licensee  shall  keep  in  the  licensed  office  a  record  or  list 
of  all  account  cards  of  all  loans  purchased  or  sold  to  another 
affiliated  or  non-affiliated  licensee.  The  account  shall  be 
maintained  in  such  file  until  examined  and  released  by  the 
examiner.  This  record  or  list  shall  indicate  the  date  of 
transaction,  account  name  and  number,  and  the  name  of  the 
other  buyer/seller  in  the  transaction. 

f.  No  licensee  shall  sell  any  note  or  security  deposited  by  an 
obligor  except  to  another  licensee  under  the  Consumer  Install¬ 
ment  Loan  Act  provided,  however,  that  this  shall  not  apply  where 
the  borrower  takes  up  resident  outside  the  State  of  Illinois. 

g.  Notary  fees  shall  not  be  charged  to  or  collected  from  the  borrower. 

h.  No  licensee  shall  take  any  power  of  attorney  except  to  acknow¬ 
ledge  the  execution  of  an  instrument  or  to  confess  judgment. 

i.  All  books,  records,  files  and  account  cards  required  by  the 
Consumer  Installment  Loan  Act,  relevant  Federal  Acts  and  the 
Rules  and  Regulations  of  the  Department  shall  at  all  times  be 
kept  up  to  date. 

j.  No  licensee  shall  transact  business  licensed  under  the  Consumer 
Installment  Loan  Act  under  any  other  name  or  at  any  other  place 
of  business  than  that  named  in  the  license. 

k.  The  Department  may  examine  all  records  and  investigate  any  or 
all  transactions  in  the  office  of  the  licensee  operating  under  the 
Consumer  Installment  Loan  Act  to  determine  that  the  business 
complies  with  applicable  laws  and  regulations  and  shall  charge 
the  licensee  $75.  00  for  each  man  day  or  portion  thereof  required 
to  make  and  complete  an  examination  or  investigation  of  such 
licensee. 

The  examination  of  the  books  and  records  of  the  licensee 
may  be  conducted  concurrently  with  the  examination  of  any  other 
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business  conducted  by  the  licensee  which  is  regulated  or 
licensed  by  the  Department.  A  separate  charge  shall  be  made 
for  each  man  day  or  portion  thereof  required  to  complete  each 
examination  as  to  licensed  business. 

l.  A  request  to  change  a  place  of  business  to  a  location  other  than 
that  set  forth  in  the  license  shall  be  submitted  to  the  Department 
for  approval  at  least  10  days  prior  to  the  removal,  together 
with  an  investigation  fee  of  $50.  00,  and  the  license  shall  be 
delivered  for  execution  of  removal  consent. 

m.  Prior  to  the  completion  of  the  loan,  the  licensee  must  inform 
the  obligor  in  a  disclosure  statement  or  other  instrument  that 
not  only  has  the  obligor  the  right  to  prepay  the  loan  in  full  at 
any  time  before  maturity,  but  that  upon  prepayment  in  full  on 
any  installment  date,  such  prepayment  will  reduce  the  finance 
and  insurance  charge  for  the  loan. 

No  penalty  charge  other  than  provided  by  the  Consumer 
Installment  Loan  Act  or  the  Rules  and  Regulations  of  the 
Department  of  Financial  Institutions  may  be  imposed  by  the 
licensee  in  the  event  of  prepayment  of  the  principal  of  the 
obligation,  in  whole  or  in  part. 

Except  as  provided  herein  and  as  contained  in  the  Consumer 
Installment  Loan  Act,  the  licensee  may  not  charge  the  borrower 
a  loan  fee,  points,  finders  fee,  service  fee,  transaction  fee, 
activity  fee,  appraisal  fee,  investigation  fee,  credit  report  fee, 
or  any  such  similar  charge  or  fee. 

n.  Each  licensed  office  shall  have  on  file  or  accessible  for  ready 
reference  current  copies  of  the  Consumer  Installment  Loan  Act, 
the  Rules  and  Regulations  of  this  Department  pertaining  to  said 
Act,  and  Federal  Laws  and  Regulations  pertaining  to  the  Federal 
Consumer  Credit  Protection  Act  applicable  to  the  conduct  of 
business  by  the  licensee. 

o.  No  licensee  nor  any  person  financially  affiliated  with  the  licensee 
shall  discount  bills  and  notes  or  buy  and  sell  bills  of  exchange. 

p.  For  the  purpose  of  any  reports  required  by  the  Department  of 
Financial  Institutions,  expenses  of  all  businesses  conducted  in 
the  licensed  office  shall  be  allocated  to  each  such  business  at  the 
end  of  each  year  on  a  reasonable  basis.  The  Department  may 
require  reasonable  information  as  to  all  such  business  in  the 
licensee's  annual  report. 

q.  All  licenses  not  implemented  by  use  within  a  period  of  six  months 
after  issue  shall  be  forfeit  unless  failure  is  proven  to  be  for 
reasonable  cause. 

A  new  application  and  payment  of  all  applicable  fees  is 
required  after  such  forfeiture. 

r.  Pursuant  to  Section  4(b)  of  the  Consumer  Installment  Loan  Act 
request  for  a  hearing  subsequent  to  an  order  of  denial  of  a 
license,  shall  be  accompanied  by  a  surety  in  which  the  applicant 
shall  be  the  obligor  in  the  amount  of  $500  guaranteeing  payment 
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of  costs  of  such  hearing.  This  surety  may  be  in  the  form  of  a 
bond,  money  order,  or  certified  check,  payable  to  the  Director 
of  the  Department  of  Financial  Institutions,  and  shall  be  returned 
to  the  petitioner  on  proof  of  payment  of  costs.  If  costs  are  not 
paid  within  20  days  of  the  conclusion  of  the  hearing,  the  Director 
may  authorize  their  payment  from  the  surety,  returning  any 
balance  to  the  petitioner. 

s.  No  licensee  shall  discriminate  against  any  applicant  on  the  basis 
of  sex  or  marital  status  with  respect  to  any  aspect  of  a  credit 
transaction. 
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